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SUPPLEMENT TO APPLICATION 

Ajo Improvement Company (“AIC”) supplements its application in this docket as 

follows: 

1. AIC filed its application in this docket on April 20, 2001. Due to the 

significant potential increase in the power charges to its customers, AIC was sensitive to 

the need to inform its customers of the filing of the application and the impact on electric 

charges. 

2. To inform its customers, AIC directly mailed a letter to each customer 

on April 20, 2001. This letter was sent by itself to all 1,035 of AIC’s customers and was 

not included simply as a bill insert. A copy of the letter is attached as Exhibit I .  

3. AIC also issued a press release on April 20, 2001, concerning the 

application and its potential impact on customers. A copy of the press release is attached 

as Exhibit 2. 

4. On April 25, 2001, the local Ajo paper, the Aio Copper News, ran an 

article on AIC’s application and its potential impact on customers. A copy of the article is 

attached as Exhibit 3.  

5. Although the letters to customers contained a local phone number to call 



if customers had questions, AIC has received only four inquiries to date about the potential 

PPFA increase. The only other public reaction AIC is aware of is attached as Exhibit 4 .  

May 25,2001. 

Respectfully submitted, 

AJO IMPROVEMENT COMPANY 

BY 
Michael W. Patten 
ROSHKA HEYMAN & DEWULF, PLC 
Two Arizona Center 
400 North 5th Street, Suite 1000 
Phoenix, Arizona 85004 
phone 602/256-6100 

ORIGINAL and 10 COPIES filed 
May 25,2001, with: 

Docket Control 
ARIZONA CORPORATION COMMISSION 
1200 West Washington Street 
Phoenix, Arizona 85007 

COPIES hand-delivered May 25,2001, to: 

Janice Alward, Esq. 
Legal Division 
ARIZONA CORPORATION COMMISSION 
1200 West Washington Street 
Phoenix, Arizona 85007 

Ronald Ludders 
Utilities Division 
ARIZONA CORPORATION COMMISSION 
1200 West Washington Street 
Phoenix, Anzona 85007 

2 



AJO IMPROVEMENT COMPANY 
P.O. DRAWER 9 

AJO, ARIZONA 85321 

April 20,2001 

Dear Aj o Improvement Company Electric Customer: 

Ajo Improvement Company (AIC) today filed an application with the Arizona 
Corporation Commission (ACC) to increase its Purchased Power and Fuel Adjuster, 
which is a mechanism to allow AIC to adjust its electric rates in response to changes in 
wholesale electricity costs. If granted, electric rates to our residential, commercial and 
municipal customers will increase to offset extraordinary and unexpected increases in 
wholesale power costs we have experienced since early last year. This increase would 
become effective upon ACC approval. 

If approved by the Commission, electric rate for all customers would increase 
from 6.765 cents per kilowatt-hour to 11.232 cents per kwh. Monthly service charges, 
such as the $5.20 charged for residential service, will not increase. The average Ajo 
residential customer using 427 kWh of electricity per month will experience an average 
monthly bill increase from $34.08 to $53.16. The proposed rate, although higher, will be 
similar to rates charged by other electric service providers in the area and in the 
Southwest. 

Since January 2000, AIC’s cost for electricity purchased on the wholesale energy 
market increased approximately 140 percent. The proposed rate adjustment will bring 
our projected revenues in balance with our costs for providing service, however, it will 
not cover an existing deficit that has grown to more than $1 million in the past year. We 
will work with the ACC staff to develop a reasonable and appropriate plan to address the 
deficit in the future. 

Under this same Purchased Power and Fuel Adjustment Clause, AIC customers 
received a refund and rate reduction in January 1997 as a result of favorable wholesale 
electricity market. While we are not optimistic that the current energy issues facing 
California and the western U.S. will be resolved quickly, we are committed to doing 
everything reasonably possible to manage costs associated with providing you with 
reliable electricity service. 

If you have any questions, please don’t hesitate to call me at 520-387-715 1 

Sincerely, 

Ron Smith 
Staff Accountant 



AJO IMPROVEMENT COMPANY 
P.O. DRAWER 9 

AJO, ARIZONA 85321 

News Release 
For Release: April 20, 2001 
Contact: Bruce Richardson 

(602) 234-8351 

AJO IMPROVEMENT COMPANY APPLIES FOR PURCHASE POWER RATE 
INCREASE WITH ARIZONA CORPORATION COMMISSION 

AJO, Ariz. - Ajo Improvement Company (AIC) today announced it has applied for 

a rate adjustment with the Arizona Corporation Commission (ACC) seeking relief from 

unusually high wholesale power costs. 

The Purchased Power and Fuel Adjustment Clause in tariffs approved by the ACC 

allows the company to apply for price adjustments to account for unexpected swings in 

wholesale electricity or fuel costs. Since January 2000, AIC’s cost for electricity 

purchased on the wholesale energy market increased approximately 140 percent. 

If approved, electricity rates for AIC customers would increase from 6.765 cents per 

kilowatt-hour to 1 1.232 cents per kwh. The monthly service charge, such as the $5.20 

charged residential customers, will not change. A residential customer using the average 

of 427 kwh of electricity per month will experience a monthly bill increase from $34.08 

to $53.16. The increased fuel adjustment charge would take effect upon ACC approval. 

“Unfortunately, the California energy crisis has hurt our ability to buy low-cost 

power on the wholesale market. Because Ajo’s electric load is relatively small, we have 

been unable until recently to secure an economical firm-power contract,” said Dawn 

Meidinger, president, AIC. She said a recently negotiated, long-term, wholesale power 

contract “largely removes AIC’s exposure to the volatile wholesale market and provides 

stability during this period of energy uncertainty. But even this contract came at a much 

higher cost than we’ve experienced in the past several years,” she said. 

“Despite the challenges we’ve faced in the energy arena, the proposed new rates still 

remain competitive to those found locally and around the state,” Meidinger said. 

- more - 



Rate Adjustment ADD 1 - 1 - 1 

The proposed rates, coupled with the recently negotiated firm power contract, will 

bring AIC’s projected revenues into balance with the costs for providing hture service to 

its 1,030 residential, commercial and municipal customers. The rate adjustment, however, 

will not cover an existing deficit that has grown to more than $1 million in the past year. 

“We will work with the ACC staff to develop a reasonable and appropriate plan to 

address the deficit,” Meidinger said. 

Ajo Improvement Company, a wholly owned subsidiary of Phelps Dodge 

Corporation, was established in 19 16 to provide water and electric services to the New 

Cornelia copper mine and residents and businesses in Ajo. 

### 



Urn 

Joel Bemsford, Esther Lewis, Mary Anne Fout, and Judy Sa!cido performed at the Bobby 
Poole Memorial Scholarship Recital on Saturday, April 21, at Dicus Audltorium. Lue Martinez was 
also a performer but Eliiabeth Keefe, who was listed on the program, was unable to perform due 
to a medical problem. 

W t  truly touched my heart," said audience member Morgan McBride. 'I was all teary-faced." 
Over $400 was collected for student scholarships. Anyone who wants to donate to the'fund 

may contact Coozie McEilS at the high school, 387-7601, or mail a donation in care of the school 
to P.O. BOX 69, Ajo, AZ 85321. 
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Ajo Improvement Help is needed 
wants a rate to organize for 

The Ajo Improvement Com- 
pany (MC) b appliedfw a me 
-twij~srmem..'&-a. &e .Arizona 

Corparation Commission (ACC) 
seeking relief from unusually 
high *lesale power casts. 

The Purchased Power aad 
Fuel Adjustment Clause in tariffs 
approved by the ACC allows the 
company IO apply fur price ad- 
justments to account for unex- 
pccted swings in wholcsale eIec- 
triciry or fuel costs. Sihce Janu- 
ary 2000. MCs cost for elcchic- 
ity purchased on the wholesale 
energy markct increased ap 
p W T e l y  140%. 

If approved, elecnicity rates 
for AIC customers would in- 
crease from 6.76% per kilowaa- 
hom &Wh) to 112326 per kwh. 
n e  monthly senim charge will 
not change. 

A residential customer using 
an average of 427 kWb of elec- 
tricity per monch will experience 
a monthly bill increase from 
934.08 to S53.16. The increased 
Fuel adjustment charge would 
rake effect upon ACC approval. 

The proposed rate adjusuneni 
will bring NC's projected nve-  
nues inlo balance with the COSS 
for providing fum service to its 
1.030 CUROD-S. according to 
Ppesidenr D a m  Wdinger. Thc 
- 

I 
proposed adjustmen1 is needed 
because,rhe company has been 
unablc f~ buy low-cost *wcr Dn 
h e  wholesale.rnarkr and, until 
reccntly. had not had an so- 
nomical fm-power conma 

She added that 'The rate ad- 
justmcnt will not cover an exist- 
ing deficir that has grown to 
mare than $1 million in the past 
year." She Bid  the company will 
work with ACC.to-dc%.lop a rea- 
sonable and appropriate plan to 
address the deficit. 

Ajo Lmpmvemenr Company. a 
wholly owned subsidiary of 
Phdps Dodge Corpontion. was 
established in 1916 to providc 
water and elecmc services to the 
New Cornelia copper mine and 
residents and bllJinesses in Ajo. 

H Q ~ W S  banquet 
will be May 1 

The annual t W S  Honors Ban- 
quer sponsored by the Ajo Ro- 
tary Club, will be held on Tues- 
day, May 1, at 6 p.m. - a1 thc LDS 
Church. 

Groups awarding scholarships 
arc reminded bey ne& to nod@ 
Dan Morala ai Ajo High School, 
387-4062. of who their scholar- 
shrp winues wiU. bc to enwe h e  

4th of July 
A s  @e-paditiona.l 4th of July 

celebration becomes mare and 
morc of a coopemtivc commu- 
nity cvcnt, more volunteers are 
needcd to help get cvuyrhing or- 
ganized 

SLcve Rainey is hoping thar a 
few people will show up for a 
meeting to help set up h e  4th of 
July activities. The meeting will 
be held on Thursday, April 26, at 
3:30 p.m. in thc Copper Ketrle. 

Anyone with quesrions should 
contact Rainey a1 Ron's Food- 
liner, 387-3366. 

R&ncy also noted that appli- 
cations for 4Lh of July boorhs will 
be available ai his grocery sore. 

Baseball League is IOE 
voluntegs, sponsors. a 
rnunity suppon 

"I think it's great th 
OI%Z bareball is hack.' 
ganizer Margot BisseL 
body loved it the Ian f( 
and it would be a shame 
disappear agaul." 

League managers arc 
Duties of managers  
making sure thc team 
show up on t imr  so th 
can 5zan on hrne. and 
nack of quipmcnt  and L 
Managers will be in clc 
municarion with recreatic 

Health center 
and district 
boards to rue( 

The Deeerr Senira Cor 
Heala Centa bard wi l l  
Wednesday, April 25. in 
ference room al tile me: 
Comrnuuiiy Health Cen 
ferencennma161Sp.m 

The Ajo-LukewIle 
service Dismcr board w 
immediately followii 
DSCHC meeting. 

. .. . .. . ,. . 

Vet will bein # 
Thursday, Api 

Dr. Bonnie Lilley o 
will be in Ajo on Thus( 
26, from 10 a.m. to 2 
veterinarian will do 
chccks and vaccinatio 
but no surgery. 

She will work f m r  
Morrow's boarding ke 
directions, ices. and in 
contact MOKOW ac 38' 
387-7464. No reservE 
necessary and clients w 
on B first come fint ser 
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aaition to the Ajo community the past fne years but will soon 
be leaving to work for Southeastern Acute Care Specialists in 
~ o c k y  Mount, North Carolina He and his wife Jenna Rae felt 
the time was right to look for areas of professional growth, as 
Steve wants to pursue emergency medicine and Jenna Rae 
may return to school, perhaps in a nursing of teaching program. 

W e ' r e  very excited about the move," said Mlgdon. "Rocky 
Mount will be a neat place lor the kids to grow up, a place 
where they can experience the four seasons. We'll be within 
three hours of the nation's capitol, Mynle Beach, and historic 
WilliamsbuqJ. 1'11 rake leaves and help ti-te kids build a 
t me house .. 

M@n noted there were a lot of mlxed emotions invoked in 
the decision. 7 came to Ap rigm out of school and the people in 
this town embraced me from Day One. I got my first job here, 
met my wife and got married here, even gbt my first pair of 
boots here. This place will always be llke home to us and we 
will definitety come back and vlsh every year." 

Looking back m e r  his time spent in Ajo, Migdon displayed 
satisfaction. 'I feel l've made a contribulion to the community," 
he said. 'I think I've made rt a ben er place, the clinic, the town, 
and the Ajo Community Players. Driving out of town will not be 
€laSy." 
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cl@aning' 
Cars, Trucks, RV's 
0tilRr-R- 

Team Roping 
Two rounds of jackpot team 

roping were held on Sanuday. 
April 28. et Doyle's Arena. 

In h e  6rst round of 44 teams. 
Owen Juan and Alex Lopez 
placed &rst with a time of 4055. 
Lo second place were Steve Espi- 
noza and Owen Juan with a time 
of 8.70. 

In the second round of 54 
teams. Arcenio Mootijo and Alex 
lnpez placed hm with a rime of 
25.68. In second place were 
Owen Juan and Rubin Manuel 
with a time of 14.87. 

The next jackpot roping a1 
Doyle's Arena wiU be held on 
Saturday, May 5.  at 6 pm. 

- Home must be OM 
Both convendona - Other resmctions 

For Mol 
Plma cou 

Ajo District 
Chamber of Commerce 
TO be listed call 3 8 7 - m ~  

donday, May 7 

Audiwrium, 7 p-m. Free, 
Wednesday, J d p  4 

Fourth of July Festival in rhe 
Plaza, Sponsored by Ron's 
Fmdtiner, American Citizens 
Social Club, Ajo Chamber of 
Commerce. 
October (date to be announced) 

BalleiFoUdorico El Cohre. 
hi h Sat. October 26 & 21 

Ajo Community Players pre- 
sents Sreel Magnolias in the 
Curley Sclaool Auditorium. 

School Music Concert. Dicus 

NOTICE 
Ajo Improvement Co. Elect. Customers 
Call the Corporation Commission 1- 
800-345-5818 and stop this high rare 
increase. Tell them you are: 
(1) Retired and on fixed income. 
(2) Small Business suffering from loss 
of snow birds 
(3) Low Income People 

/"/?A)/ -2, ad 

An importani 
a m  

You may be eligible for discoui 
from t he  Desert Senita Comrr 
prescription medications from 
you have insurance or are on h 

I f  your annual income is within the arr 
sewices that are not covered by your i 
your deductible, are available on a slid 
i ncl ude: 

Routine and Urgent PI 
Lab 
X-ray - Pharmacy 
General Dental Servic 

To qualify your income must be: 
1 person household Less thi 
2 person household Less thi 
3 person household Less thi  
4 person household Less thi 
5 person household Less th: 
6 person household Less thi 
7 person household Less thi 
8 person household Less thi 

To see if you qualify for the ,A, 
Armida Alvillar at 387-5237 to sch 
Email: aalvillar@ajochc. . - .  org 
The d o  Renlth PIBiis supportad b ~~rpnf.Lhom Lhe US. 

nod ihc Arimar Depwtmd or . .  

Desert Senita Conur~unj 
. Qwlity,'local hec 

. 410 Malacare 


